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The Schiller Institute in Denmark has 
once again brought crucial ideas directly 
into the Danish Parliament, this time fo-
cusing on the ongoing international fi-
nancial collapse. Chairman Tom Gilles-
berg, accompanied by a five-person 
delegation, testified before the Political 
and Economic Committee of Parliament, 
on Jan. 17, just hours before Lyndon La-
Rouche’s webcast from Washington.

During his 15-minute testimony, 
Gillesberg stated that the global financial 
system is collapsing now, and that the 
only solution is the adoption of La-
Rouche’s New Bretton Woods proposal, 
returning to fixed exchange rates and na-
tional banking. As the first step, he de-
scribed the growing support in the United 
States for the Homeowners and Bank 
Protection Act, and urged Parliament to 
act to protect the Danish economy and citizens, and to facili-
tate establishing a New Bretton Woods.

In conclusion, Gillesberg asked the committee members 
to watch LaRouche’s webcast, and “follow in the footsteps of 
the Italian Senate, and invite LaRouche to the Danish parlia-
ment to further discuss these questions.” (See Documentation 
for his remarks, and a paraphrase of the questions and answers 
following.)

There were at least six members of the committee present: 
the chairman from the Unity party, plus the Social Democrats, 
Socialist People’s Party, and the Danish People’s Party. Two 
members of the committee had signed an earlier call by Helga 
Zepp-LaRouche for a New Bretton Woods, and the idea has 
been taken up during parliamentary debates by two other 
prominent parliamentarians.

Gillesberg’s testimony was the second time the Schiller 
Institute had testified before a Danish parliamentary commit-
tee. The Institute’s national maglev proposal was the subject 
of the first testimony, on April 12, 2007, before the Traffic 
Committee. At that time, Gillesberg became the first person to 
urge the committee to initiate a study to investigate the feasi-
bility of building a bridge across the Kattegat Sea, between 
the island of Zealand, where Copenhagen is located, and the 
Jutland Peninsula near Aarhus, Denmark’s second-largest 

city, as well as equipping the route with 
a maglev link. One could then travel be-
tween Denmark’s two largest cities, Co-
penhagen and Aarhus, in just 25 min-
utes, a trip which now takes three and a 
half hours, which would revolutionize 
the Danish economy and society. A mag-
lev train link over the Kattegat is the first 
stage of the Institute’s proposed national 
maglev plan. Now, there is broad politi-
cal support for at least building the new 
Kattegat bridge.

Gillesberg had been scheduled to ap-
pear before the Political and Economic 
Committee on Oct. 25, 2007, but this was 
postponed when parliamentary elections 
were called just the day before, on Oct. 
24. Yet, due to the possibilities the Nov. 
13 election provided, this vital discus-
sion was brought to the entire Danish 

population: Gillesberg and three other Schiller Institute activ-
ists ran independent candidacies for Parliament, under the slo-
gan, “After the Financial Crash: Maglev Across the Kattegat.” 
There was significant national press coverage of both the can-
didates’ warning of financial collapse, and of the maglev plan.

This campaign was a followup to the 2005 municipal elec-
tions, in which Gillesberg ran for mayor of Copenhagen, head-
ing a slate of 12 candidates, under the slogan, “When the Bub-
ble Bursts . . . a New Bretton Woods.” As the current financial 
collapse develops, many voters are remembering that the 
Schiller Institute was the first to call for action to deal with it.

The Danish Parliament allows citizens and organizations 
to request permission to testify before many parliamentary 
committees, and present written material. In conjunction with 
the two requests to the Political-Economic Committee, exten-
sive material in Danish and English has been posted on the 
Parliament’s website, including Helga Zepp-LaRouche’s call 
for a New Bretton Woods, Lyndon LaRouche’s Homeowners 
and Bank Protection Act, his speech to a conference in Los 
Angeles in November 2007, calling for U.S.-China collabora-
tion, Gillesberg’s first prepared testimony, coverage of the fi-
nancial collapse from the Schiller Institute’s Danish newslet-
ter, Prometheus, and EIR articles on the economy. See www.
ft.dk, and search (soeg in Danish) for “Schiller Instituttet.”
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Schiller Institute chairman Tom Gillesberg 
at the Danish Parliament on Jan. 17.
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Documentation

Gillesberg Testimony on 
Global Financial Crisis
Schiller Institute chairman Tom Gillesberg addressed the Po-
litical-Economic Committee of the Danish Parliament on Jan. 
17. His speech has been translated from Danish.

I am Tom Gillesberg, chairman of the Schiller Institute in 
Denmark. Thank you for allowing us to appear.

We are here today because the credit crisis the world has 
experienced during the last six months, is part of a breakdown 
of the global financial system. Only by putting the entire sys-
tem into bankruptcy reorganization, and establishing a New 
Bretton Woods system, can we avoid total chaos. The [Dan-
ish] Parliament has to therefore work for the establishment of 
such a Bretton Woods financial system, and make sure that the 
Danish authorities take the necessary precautions to protect 
the population, the physical economy, and our bank and finan-
cial system.

When the international credit and financial crisis broke 
out at the end of July, due to the American subprime mort-
gage crisis, pulling the rug out from gigantic financial values, 
and started to topple banks, like the IKB bank in Germany, 
and the British Northern Rock, most people hoped that the 
German financial oversight authority BaFin was exaggerat-
ing, when it called the crisis the worst banking crisis since the 
1930s.

Today, it is clear that it is even worse than BaFin feared. 
We are not dealing with a subprime crisis, and some unlucky 
speculators, but with a breakdown of the entire international 
financial system. The system has been undermined by many 
years of financial speculation, which has created ficticious pa-
per values, which now have to be written off by enormous 
amounts in the billions. Deutsche Bank estimates that the 500 
billion crowns [$100 billion] that the world’s banks up until 
now have had to write off due to the subprime crisis, will grow 
to 2 trillion crowns [$400 billion],  equivalent to 33 Kattegat 
bridges. At the same time, other bubbles are now bursting, 
like the stock market bubble, housing bubble, credit card bub-
ble, and at some point, the gigantic derivatives bubble. Enor-
mous paper values are going up into smoke.

That will leave a great part of the world’s financial insti-
tutions bankrupt, and it is a crisis which in size and depth, 
exceeds that of the 1930s, and reminds us of the financial 
breakdown of the 14th Century, which, after the bankruptcy 
of the Bardi and Peruzzi trading houses, led to a new dark 
age. The attempts of the central banks to postpone the crisis, 
by lowering the interest rate, and pumping in massive 

amounts of liquidity, will simply lead to hyperinflation, as 
was seen in Weimar Germany in 1923—but this time, on a 
global scale.

LaRouche’s Propsal for a New Bretton Woods
For a long time, Lyndon LaRouche, economist and former 

Democratic Presidental pre-candidate, has been pointing to-
wards the buildup of the present crisis. In the spirit of Roos-
evelt’s initiatives in the 1930s, he has warned against the 
wishes of the financial world, to let the population pay for the 
crisis through a draconian austerity policy, and has instead 
proposed a New Bretton Woods system, which means a bank-
ruptcy reorganization of the old financial system, and the es-
tablishment of a new one with fixed exchange rates. That will 
secure functioning banks and long-term credits for physical 
economic development, which is necessary for the future of 
global trade and our national welfare.

As the first step in the acute crisis, in August, he suggested 
“The Homeowners and Bank Protection Act of 2007,” which 
can save the millions of American homeowners who are 
threatened by foreclosure, and protect the American banks. 
On the other hand, financial speculation, hedge funds, and 
“creative” financial instruments can go down the drain. La-
Rouche’s proposal has been introduced into eight state legis-
latures (with an additional five on the way), has been passed 
in 30 American cities, and has already begun to influence the 
American Presidental elections.

After that, LaRouche thinks that the U.S. has to begin a 
New Deal, and, together with Russia, China, India, and other 
countries, establish the New Bretton Woods system, and in-
ternational collaboration around great infrastructure projects, 
like the Eurasian Land-Bridge, and a tunnel under the Bering 
Strait. Already, in 2005, the Italian Chamber of Deputies de-
cided to require the government to work for the establishment 
of a new financial system, and last week, signatures of 40 
French mayors, including two members of Parliament, were 
published, supporting a New Bretton Woods.

What Do We Do in Denmark?
At home, the Schiller Institute, and the current speaker, 

have raised this debate. In the election in November 2005, we 
had the slogan, “When the Bubble Bursts . . . a  New Bretton 
Woods,” and during the recent parliamentary elections, post-
ers saying, “After the Financial Crash—Maglev Across the 
Kattegat.” At the same time, we have distributed more than 
200,000 campaign newspapers, to make sure that we can all 
prepare ourselves in time, for the financial floods on the way.

Denmark has to keep the crown, and our unique mortgage 
system, and, as soon as possible, get rid of the new, dangerous 
SCB loans [special covered bonds). The [Danish] financial 
oversight authority has to map out the problems our banks are 
exposed to from abroad (including via foreign affiliates), and 
through greatly expanded lending at home. There has to be an 



January 25, 2008  EIR Economics  53

intervention, in order to reduce the risks. At the same time, we 
have to prepare ourselves for the consequences of the Danish 
housing bubble, and the parallel to the American subprime 
crisis: hundreds of Danish mortgage carousels, which will 
soon collapse, together with the housing bubble.

Ambitious banks have uncriticaly lent money for con-
struction projects, like those in Orestaden [a newly build sec-
tion of Copenhagen], with insecure collateral. Homeowners 
have been persuaded to use their homes as collateral for in-
vestment credits, which have been spent on consumption and 
financial investments, which have been feeding a Danish 
stock market bubble. The Danish banks and our economy will 
be hit hard by all of this.

The Parliament has to instruct the government to work for 
the initiation of a New Bretton Woods financial system, and 
through measures like the Homeowners and Bank Protection 
Act of 2007, make sure that Danish citizens and the Danish 
economy are protected.

The Parliament also has to instruct the government to pre-
pare a quick implementation of urgently needed infrastructure 
projects, which can keep the Danish economy going, and be-
gin a shift in the national economy, away from consumer 
spending, where service jobs are replacing jobs in the produc-
tive sector. We have to return to an investment-driven econo-
my, where investments in infrastructure, production, and sci-
entific and technological progress, create the basis for 
increased productivity, and a higher living standard for the 
whole population.

The infrastructure budget has to be tripled, so we, besides 
the self-evident, acute need for investments in highways and 

railroads, can build the user-paid bridge/tun-
nel-connections across the Fehmarn Belt, the 
Kattegat Sea, and between Helsingor [Den-
mark] and Helsingborg [Sweden], and a pub-
licly financed Danish maglev network. This 
maglev network will not only reduce the travel 
time between Copenhagen and Aarhus to 25 
minutes, but will, when fully developed, bring 
all of Denmark closer together, and be able to 
take over a large share of passenger and freight 
transportation. An international network will 
not only bring us to Stockholm, Oslo, and Ber-
lin in under an hour and a quarter, but all the 
way to Asia and America.

Webcast With LaRouche
The international crisis we are in the 

midst of is without historical precedent, and 
cannot be solved within the framework of 
the present financial system. It threatens not 
only our present and future welfare, but is, 
with active help from the empire faction in 
Great Britain, already unleashing global cha-

os and a new dark age. But if we make the necessary, coura-
geous political interventions, we can not only conquer the 
acute crisis, but also create a global renaissance, which gives 
all nations and peoples the possibility of creating a future wor-
thy of mankind.

Tonight, at 7:00 p.m., Lyndon LaRouche will hold a web-
cast from Washington, about the seriousness of the present 
crisis, and the way out of it. It would be a good idea to listen, 
and afterwards, follow in the footsteps of the Italian Senate, 
and invite LaRouche to the Danish Parliament to further dis-
cuss these questions.

Thank you.

Question Period

The three members of the committee who asked questions 
were all Social Democrats. There were three other members 
present, from the right-wing Danish People’s Party, the left-
wing Unity party (the chairman), and the Socialist People’s 
Party. Schiller Institute members also talked to, and gave ma-
terial to, three government ministers who came by: the finance 
minister, the education minister, and the jobs minister (the 
right-hand man of Prime Minister Anders Fogh Rasmussen). 
One asked, “What financial crash?” Another said, “They are 
all blown-up values, so it’s good that they’re collapsing.”

The following questions and answers are a paraphrase of 
the discussion.

Q: Your proposal about maglev is captivating, as I am 
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from Aarhus. But the question is, why should we keep the 
[Danish] crown?

A: First, right now, there is a discussion within the Euro-
zone, about disbanding the euro, because there is a common 
currency, but not a common economic policy, and that pres-
ents problems. Second, there is an advantage to having your 
own currency, because you can make your own decisions. In 
the case of Northern Rock, the European Central Bank dis-
agreed with the English central bank’s intervention to save the 
bank. If you have a crisis, like a bank crisis, as a sovereign na-
tion you want to be able to solve the crisis, but the ECB has no 
such consideration, and does not allow you to make decisions 
based on what is good for your nation, but sticks to its arbi-
trary judgments.

The following two questions were asked by two members 
jointly:

Q: Your infrastructure proposal is captivating, but to call 
for tripling the infrastructure budget is something hard to fath-
om, also in light of our European relations. Where are you go-
ing to get the money from? I’m also worried about an over-
heating of our economy.

Why should we keep the crown, when we are obliged to 
do what the euro nations do? What degree of freedom do we 
have?

A: As to the first question, we have the money. We actu-
ally have a budget surplus. The big problem is, how do you 
take a temporary surplus, and invest it in such a way that the 
money doesn’t just disappear, but you have a long-term ben-
efit. Of course, you can pay back debt, which is the current 
government policy, or you can invest in long-term infrastruc-
ture projects, which, over 30-100 years, pay back a yearly bo-
nus to the physical economy. That is so important, that even if 
you don’t have the money, it still pays to borrow the money to 
invest in infrastructure, as we do with the current user-paid 
big bridge projects. Right now, we have a lack of labor in Den-
mark, but that can change very quickly. In the United States, 
we see a collapse of the physical economy. The dollar is al-
ready low, and if it collapses further, it will have devastating 
consequences for the exporting nations in Europe.

Q: How can we uphold our treaty obligations and agree-
ments?

A: It’s not true that we have to follow the policy of the oth-
ers. Right now we have chosen to do so, but we have the right 
to change our policy. That is important in these dramatic 
times. You don’t put up your umbrella when the Sun is shin-
ing, but you need it when it begins to rain. Then it’s good that 
you have an umbrella.

Imagine that you have a change in U.S. policy. The physi-
cal economy is breaking down. Hillary Clinton has made the 
economy the biggest issue in her campaign. We have to be 
ready to collaborate with a new economic policy.

Eurasian Land-Bridge
Enters a New Era
by Mary Burdman

China is leading six nations in taking the Eurasian Land-
Bridge into a new era. For the first time since the “Euro-Asian 
Second Continental Bridge” was opened by finally linking of 
the Chinese and Kazakstan railways in 1992, a direct, regular 
train service is being established between China and Europe’s 
biggest industrial nation, Germany, with the cooperation of 
Russia, Kazakstan, Belarus, Poland, and Mongolia. All six 
nations have signed an agreement to ensure that the China-
Europe land-bridge really works (the first continental bridge 
in Eurasia is the Russian Trans-Siberian Railroad). On Jan. 9, 
a pilot container train, flying flags in traditional Chinese style, 
left Beijing for Hamburg, Germany’s leading port, an epic trip 
9,780 kilometers long. Before this new agreement was signed, 
Chinese rail connections to Russia and Central Asia had been 
greatly expanded, but the critical connection to western Eu-
rope has barely functioned, due to long cross-border customs 
delays, different rail gauges, and other barriers which severe-
ly slowed transport.

Two months earlier, the land-bridge connection to west-
ern Russia was finally opened. On Oct. 23, 2007, the first di-
rect container train from Lianyungang, Jiangsu province, the 
“eastern terminus of the continental bridge” on China’s east 
coast, reached Moscow, 8,310 km away, after 15 days transit. 
Lianyungang has opened integrated sea-railway container 
connections from the U.S. Pacific coast, all the way by rail to 
Russia and Europe. This was the first “real operation of the 
whole Eurasian railway since the land-bridge opened in 
1992,” the Lianyungang port authorities announced. The 
western terminus of this land-bridge is Rotterdam, which is 
the biggest port in Europe. Now, the bridge will reach Ger-
many as well.

The railway authorities of the six land-bridge nations have 
formally agreed to deal with all the blockages, and make regu-
lar container train service a reality. The pilot train should reach 
Hamburg in 18 days, as compared to at least 40 days by ship; 
it is also a big improvement in current rail transport time. As 
late as 2006, rail transport time from the Chinese coast just to 
Moscow was estimated at 30 days.

Development Concept
That it has taken 15 years from closing the last big gap 

in the rail links between China and western Europe, to reach 
a political agreement which can make the land-bridge eco-
nomically viable, is hardly surprising. The whole question 
of the development of Eurasia—in which this land-bridge 


