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Hyperinflation like Weimar 1923:
World System on Weimar Collapse Curve

by LyndonH. LaRouche, Jr., April 20, 2006.

Thefakery of theoutgoing Alan Greenspanadministra-
tion, inburyingthe, M3" report, wasclearly intendedto
conceal thefact that therate of rate of increase of world
prices of primary materials has the world as a whole
currently onthesamekind of , |east-action pathway* curve
of hyperinflationwhichgripped Weimar Germany during
thesecond half of theyear 1923.

Comparing the present rates of rates of increase of
primary materials prices with the pattern for Germany
1923, indicatesthelikelihoodthat, under present U.S. and
Europeanpolicies, theworld system couldreach apoint of
collapse of the monetary system by not much later than
September 2006, if not earlier.

Under thepresent trendsin policy-makingintheU.S.
government, both in the careening economic-financial
lunacy of the current Bush Administration, but also the
»Alfred E. Newman“-likediffidenceof anegligent U.S.
Congressional fraction of the Democratic Party, the
likelihoodisthat theworld systemasawholewill beina
U.S.-dollar-triggeredcoll apse-phasebefore Autumn.

The point is not to predict what could happen by
Autumn; thepointistokick therelevant political circlesin
the Democratic Party with the proverbial two-by-four
prescribedfor reluctant donkeys, andtodosohardenough,
soon enough, and often enough, to moveto the kind of
emergency reformof U.S. policy whichcould staveoff an
otherwiseonrushing general breakdown-crisisof notonly
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theU.S. system, but theworld systemaswell.

Thereisarelative handful of persons, typified by the
Brookings| nstitution-based Hamilton Project team, who
arecapableof understanding this, and who already have
command of most of theessential factsto beconsidered.
There are professionalsin other parts of theworld, who
couldbegintounderstandthisquickly, if they werekicked
hard enoughto cometothenecessary stateof wakefulness.

The world is thus, now, in the terminal phase of a
hyperinflationary collapseof not only thedol lar-system,
but theworld-systemasawhole. Tobringthisintofocus,
consider the elementary features of the way in which
Federal ReserveChairman Greenspan’ slunacy orchestrated
the 1987-2006 phase of the relevant hyperinflationary
cycle. Keepthreeillustrativecurvesinview: 1.) my , Triple
Curve,” which, since January 1996, has described the
general characteristicsof thecongoing collapse-function
of the1995-1996interval; 2.) Thecurveof 1923 Weimar,
Germany hyper-inflation; and, 3.) The current hyper-
inflationary rateof rateof increaseof primary commodity
prices, asled by petroleumand metals.

(Leavethe, supply-and-demand"” freaks, andother stati-
sticiansfrom Swift’ slsland of L aputa, to play withthem-
selvesbehindthebarn, wherethey will behappy.)

Essentially, what Greenspan did, wasto bail out the
bankswhose coffers had been emptied by the events of
October 1987, by laundering themortgage-based securities
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YWeimar Hyperinflation in 1923:
Whalesale Prices (1913 = 1}
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Figure3
Futures Market Mean Price Inflatian for 14
Primary Commodities, January 2005- April 2006
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packagesof FannieMaeand FreddieMac. Thereal -estate
bubblewasbuilt uptoitspresently cancerousproportions
for this continuing purpose. This, in turn, provided the
base-lineof monetary and derivedfinancial emissionfor
what was to become a hyperinflationary expansion of a

physically contracting economy. (Seemy TripleCurve.)

Intheend, thisbecamethe core of aglobal financial -
monetary bubblecomparabl etothat of medieval Venice's
tool, theL ombard L eagueof Europe’ sFourteenth-Century
collapseintoaNew Dark Age. However, inthiscase, the
end-game phase of this hyperinflationary process was
cornering of theworld marketin primary materials.

For those shrewd enoughtorecognizethat the present
worldfinancial systemisalready hopel essly doomed, the
witting class of predators must have a ,, landing place”
outsidetheboundsof suchageneral financial-monetary
collapse. Essential raw material srepresent that |landing-
place.

Thereforetherateof inflation of therateof inflationin
themarket for primary commoditiesisthe characteristic
curveof thepresentworldmonetary-financial system. This
rate of rate of inflation, as reflected in the concealed
behavior of M3, is the curve which corresponds to the
Weimar, Germany hyperinflationary curve of June-No-
vember 1923.

Underneathitall,isLeibniz’ scatenary-cuedprinciple
of physical | east action, thefundamental principleof the
Leibnizinfinitesimal calculusand L eibniz’ soriginal correct
discovery of thenatural-logarithmicfunctionderived from
the double-catenary characteristic of the least-action
principle. Thecomprehension of such systemsingeneral,
isfoundinthework of Riemannonhypergeometries.
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